A Texas Department of Motor Vehicles Page: 1of 2

A g . .
ﬁ Business Unit # 60800
i B Purchase Order # 0000002304
rg/‘j{l})t()l‘\}cllicles
Payment Terms: NET30 Freight Terms. FOB ShipViaUSMail PCC: 0 Date: 03/04/16 PO Method: DG Dispatch: Dispatch Rev Dt:
Destination ViaPrint

PLEASE NOTE: ADDITIONAL TERMS AND CONDITIONS MAY BE LISTED AT THE END OF THE PURCHASE ORDER.

Vendor: ARTHUR JGALLAGHER RISK MANAGEMENT SERVI Ship To: 1P12 - Finance Admin Services
39683 TREASURY CTR 4000 Jackson Avenue
CHICAGO IL 606949600 Austin TX 78731
United States United States
Bill To: 4000 Jackson Avenue
Austin TX 78731
Vendor ID: 1362102482 0 United States
Purchaser: PaulaA Ramsey Fax:
Phone: 512/465-4193 Email: DMV _FIN-INVOICES@TXDMV.gov
Fax: 512/465-5641
Email: Paula.Ramsey@TxDMV .gov

PO Information:

General Appropriations Act, 82nd Legislature, Article IX, Sec 15.02( c)

Change orders will be allowed only if unforeseen conditions arise such as, but not limited to, increasing or decreasing quantities or if the department
needs dictate changes. All changes shall be in the scope of original work. No verbal change orders shall be permitted. All change orders must be in
writing with a Purchase Order Change Notice (POCN) issued by TxDMV Purchasing Section.

Payment:

Payment will be made in accordance with the Texas Prompt Payment Act, TGC, Subtitle F, Chapter 2251. Vendor shall submit one copy of a correct
itemized invoice showing the purchase order number, payee ID., remit to address, and phone number on invoice. Vendors may submit an electronic
invoice. All electronic invoices shall be sent to DMV_FIN-INVOICES@txdmv.gov (note: There is an underscore "_" between DMV and FIN). All
invoices received at the email address will be filed for future reference and you will receive a receipt confirmation email. To avoid the confusion of
duplicate invoices, please do not send other copies of this invoice via regular mail, fax or other means. On emails for electronic invoices, include the
company name (as it appears on the invoice) and the purchase order number in the subject line to assist in identifying and processing your invoices
in a timely manner. TXDMV will not incur any penalty for late payment if payment is made in 30 days or less from receipt of goods or services and a
correct invoice, which-ever is later.

Note: warrants will not be issued to a vendor without a current Texas Identification Number.

Quantity(ies):

Quantities are estimated: TxDMV does not guarantee to purchase any minimum or maximum quantity. TXDMV reserves the right to increase or
decrease the quantity(ies) of the purchase order at the same original terms and conditions. The vendor will be notified in writing by purchase order
change notice of any requirements for any increased or decreased quantity(ies).

Authorized Signature

?&@f@ /%umwﬁ(, CTem (TEM

05/13/2016




A Texas Department of Motor Vehicles Page: 2 of 2

- . .
ﬁ Business Unit # 60800
. Purchase Order # 0000002304
(g/‘&l})l()rl\}elliclcs
| Line-Sch  Line Description Class/ltem  Quantity UOM  Unit Price Extended Amt Due Date |
1-1 Statewide Property Insurance  953/77 1.0000 LOT $8,472.82 $8,472.82 04/30/2016
Program through SORM.
April 30, 2016 through April
29, 2017.
SORM PO# 479-16-0088
Schedule Total | $8,472.82 |
ReqID:
0000002449
Statewide Property Insurance Program through SORM
Term: April 30, 2016 through April 29, 2017
From: Arthur J Gallagher Risk Management Services
Item Total for Line#1 | $8,472.82 |
Total PO Amount | $8,472.82 |

All Shipments, Shipping papers, invoices and correspondence must be identified with our Purchase Order Number. Over shipments will not be accepted
unless authorized by Purchaser prior to Shipment.

Texas Department of Mator Vehicles Standard Terms and Conditions can be found at: http://www.txdmv.gov/contractors-vendors

Authorized Signature

?&@LJ@ /me«ﬁt, Cem (tm

05/13/2016




SGORM

State Office of Risk Management

) INVOICE# 1743787 Page 1 of 1
PAYEE: Arthur J. Gallagher Risk Management
Services, Inc. Account Number Date
STATOFF-02 5/6/2016
PAYEE ID# 13621024820005 Balance Due On
SORM PO# 479-16-0088 Upon Receipt
ENTITY: TX Dept of Motor Vehicles - [OUTL L ZioNntiie
$0.00 $8,472.82
Annual
Item # Effective Date Due Date Description Premium
Statewide Property Insurance
1743787 4/30/2016 Upon Receipt Program Renewal $8,472.82

Please send your remittance to:
Arthur J Gallagher Risk Management Services
39683 Treasury Center
Chicago, IL 60694-9600

To send wire payment:
Harris NA
Chicago, IL
ABA No: 071000288
Account Name: Arthur J Gallagher Risk Management Services, Inc. South Central Region

Account No: 1783349

Please include invoice number with your remittance to expedite processing.



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc. KELCH1

Two Lincoln Centre PAYEE ID #13621024820005 :

5420 LBJ Freeway, Suite 400 Invoice # 1743787 | page 10f9

Dallas, TX 75240 SORM PO# 479-16-0088 Account Number DHiG

Phone: (972)991-3700 Fax:  (972)991-4061 | STATOFF-02 5/5/2016 |
BALANCE DUE ON
‘ 5/5/2016 ‘
AMOUNT PAID Amount Due

Texas Department of Motor Vehicles c/o SORM $8,472.82

300 W. 15th St., 6th Floor
Austin, TX 78701

Service Period Effective: 4/30/16 —4/29/17
Please remit payment to: “AJG Chicago” Address shown below if mailing

Excess Property PolicyNumber: 001342704 Company:
ltem# Trans Eff Date Due Date Trans Description
9257045 4/30/2016 5/5/2016 RENB Property
9257085 4/30/2016 5/5/2016 SLTX Surplus Lines Taxes - TX
9257187 4/30/2016 5/5/2016 STFX Stamping Fees - TX
Excess Property PolicyNumber: 002739900 Company:
ltem# Trans Eff Date Due Date Trans Description
9256821 4/30/2016 5/5/2016 RENB Property
9256914 4/30/2016 5/5/2016 SLTX Surplus Lines Taxes - TX
9257013 4/30/2016 5/5/2016 STFX Stamping Fees - TX
Property PolicyNumber: 017728166 Company:
ltem# Trans Eff Date Due Date Trans Description
9247790 4/30/2016 5/4/2016 RENB Property
9247837 4/30/2016 5/4/2016 SLTX Surplus Lines Taxes - TX
9247880 4/30/2016 5/4/2016 STFX Stamping Fees - TX
Excess Property PolicyNumber: 017728219 Company:
ltem# Trans Eff Date Due Date Trans Description
9248051 4/30/2016 5/4/2016 RENB Property
9248096 4/30/2016 5/4/2016 SLTX Surplus Lines Taxes - TX
9248140 4/30/2016 5/4/2016 STFX Stamping Fees - TX

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY

Effective:

Effective:

Effective:

Effective:

4/30/2016

4/30/2016

4/30/2016

4/30/2016

to 4/30/2017

Amount
$44.85
$2.18
$0.07

to  4/30/2017

Amount
$25.23
$1.22
$0.04

to  4/30/2017

Amount
$2,186.62
$106.05
$3.28

to  4/30/2017

Amount
$860.63
$41.74
$1.29



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400
Dallas, TX 75240

Phone: (972)991-3700 Fax:  (972)991-4061

Texas Department of Motor Vehicles c/o SORM
300 W. 15th St., 6th Floor
Austin, TX 78701

Excess Property PolicyNumber: 033010297
ltem# Trans Eff Date Due Date
9248234 4/30/2016 5/4/2016
9248279 4/30/2016 5/4/2016
9248323 4/30/2016 5/4/2016
Property PolicyNumber: 100008198005
ltem# Trans Eff Date Due Date
9249023 4/30/2016 5/4/2016
9249073 4/30/2016 5/4/2016
9249124 4/30/2016 5/4/2016
Property PolicyNumber: 100020196701
ltem# Trans Eff Date Due Date
9248863 4/30/2016 5/4/2016
9248905 4/30/2016 5/4/2016
9248982 4/30/2016 5/4/2016
Excess Property PolicyNumber: 4468146204
ltem# Trans Eff Date Due Date
9255224 4/30/2016 5/5/2016
9255271 4/30/2016 5/5/2016
9255322 4/30/2016 5/5/2016

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Company:

Company:

Company:

KELCH1
Invoice # 1743787 |Page 20f9
Account Number Date
| STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/4/2016
AMOUNT PAID Amount Due
$8,472.82
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $133.16
Surplus Lines Taxes - TX $6.46
Stamping Fees - TX $0.20
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $504.60
Surplus Lines Taxes - TX $24.47
Stamping Fees - TX $0.76
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $42.05
Surplus Lines Taxes - TX $2.04
Stamping Fees - TX $0.06
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $29.90
Surplus Lines Taxes - TX $1.45
Stamping Fees - TX $0.04

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400
Dallas, TX 75240

Phone: (972)991-3700 Fax:  (972)991-4061

Texas Department of Motor Vehicles c/o SORM
300 W. 15th St., 6th Floor
Austin, TX 78701

Excess Property PolicyNumber: 4473477000
ltem# Trans Eff Date Due Date
9254505 4/30/2016 5/5/2016
9254637 4/30/2016 5/5/2016
9254698 4/30/2016 5/5/2016

Excess Property PolicyNumber: AJS0000363
ltem# Trans Eff Date Due Date
9257824 4/30/2016 5/5/2016
9257928 4/30/2016 5/5/2016
9257985 4/30/2016 5/5/2016

Excess Property PolicyNumber: AJS0000369
ltem# Trans Eff Date Due Date
9257219 4/30/2016 5/5/2016
9257264 4/30/2016 5/5/2016
9257354 4/30/2016 5/5/2016

Excess Property PolicyNumber: AQS162363
ltem# Trans Eff Date Due Date
9254236 4/30/2016 5/5/2016
9254278 4/30/2016 5/5/2016
9254318 4/30/2016 5/5/2016

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Company:

Company:

Company:

Company:

KELCH1
Invoice # 1743787 |Page 30f9
Account Number Date
| STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/5/2016
AMOUNT PAID Amount Due
$8,472.82
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $93.45
Surplus Lines Taxes - TX $4.53
Stamping Fees - TX $0.14
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $28.03
Surplus Lines Taxes - TX $1.36
Stamping Fees - TX $0.04
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $44.85
Surplus Lines Taxes - TX $2.18
Stamping Fees - TX $0.07
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $56.07
Surplus Lines Taxes - TX $2.72
Stamping Fees - TX $0.08

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400

Dallas, TX 75240

Phone:

Texas Department of Motor Vehicles c/o SORM

(972)991-3700

300 W. 15th St., 6th Floor
Austin, TX 78701

Excess Property

ltem #
9250626
9250669
9250747

Excess Property

ltem #
9250449
9250495
9250544

Excess Property

ltem #
9249959
9250114
9250161

Excess Property

ltem #
9250253
9250318
9250408

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

Fax:

(972)991-4061

B1262PW0009416

Due Date
5/4/2016
5/4/2016
5/4/2016

B1262PW0009816

Due Date
5/4/2016
5/4/2016
5/4/2016

B1262PW0156516

Due Date
5/4/2016
5/4/2016
5/4/2016

B1262PW0156616

Due Date
5/4/2016
5/4/2016
5/4/2016

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Company:

Company:

Company:

Company:

KELCH1
Invoice # 1743787 |Page 4ofo
Account Number Date
‘ STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/4/2016
AMOUNT PAID Amount Due
$8,472.82
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $75.69
Surplus Lines Taxes - TX $3.67
Stamping Fees - TX $0.11
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $327.99
Surplus Lines Taxes - TX $15.91
Stamping Fees - TX $0.49
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $56.07
Surplus Lines Taxes - TX $2.72
Stamping Fees - TX $0.08
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $112.13
Surplus Lines Taxes - TX $5.44
Stamping Fees - TX $0.17

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400

Dallas, TX 75240

Phone:

Texas Department of Motor Vehicles c/o SORM

(972)991-3700

300 W. 15th St., 6th Floor
Austin, TX 78701

Excess Property

ltem #
9250805
9250847
9250991

Excess Property

ltem #
9254120
9254165
9254205

Property

ltem #
9248719
9248761
9248802

Property

ltem #
9248525
9248595
9248682

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

Fax:

(972)991-4061

B1262PW0168616

Due Date
5/4/2016
5/4/2016
5/4/2016

B1262PW0168716

Due Date
5/4/2016
5/4/2016
5/4/2016

CPN10009034900

Due Date
5/4/2016
5/4/2016
5/4/2016

CPN10009035100

Due Date
5/4/2016
5/4/2016
5/4/2016

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Company:

Company:

Company:

Company:

KELCH1
Invoice # 1743787 |Page 50f9
Account Number Date
| STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/4/2016
AMOUNT PAID Amount Due
$8,472.82
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $28.03
Surplus Lines Taxes - TX $1.36
Stamping Fees - TX $0.04
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $14.02
Surplus Lines Taxes - TX $0.68
Stamping Fees - TX $0.02
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $336.40
Surplus Lines Taxes - TX $16.32
Stamping Fees - TX $0.50
Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $56.07
Surplus Lines Taxes - TX $2.72
Stamping Fees - TX $0.08

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY



Arthur J. Gallagher Risk Management Services, Inc.

Arthur J. Gallagher & Co.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400

Dallas, TX 75240

Phone:

Texas Department of Motor Vehicles c/o SORM

(972)991-3700

300 W. 15th St., 6th Floor
Austin, TX 78701

Excess Property

ltem #
9249739
9249814
9249861

Excess Property

ltem #
9249555
9249602
9249694

Equipment Breakdown

ltem #
9258160

Excess Property

ltem #
9255857
9255904
9255996

Excess Property

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Fax:

(972)991-4061

D3740665A004

Due Date
5/4/2016
5/4/2016
5/4/2016

D3809712A001

Due Date
5/4/2016
5/4/2016
5/4/2016

FBP2311772

Due Date
5/5/2016

LHD396456

Due Date
5/5/2016
5/5/2016
5/5/2016

LHD396458

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB

Trans
RENB
SLTX
STFX

KELCH1
Invoice # 1743787 |Page 6o0fo
Account Number Date
‘ STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/4/2016
AMOUNT PAID Amount Due
$8,472.82
Company: Effective: 4/30/2016 to  4/30/2017
Description Amount
Property $126.15
Surplus Lines Taxes - TX $6.12
Stamping Fees - TX $0.19
Company: Effective: 4/30/2016 to  4/30/2017
Description Amount
Property $56.08
Surplus Lines Taxes - TX $2.71
Stamping Fees - TX $0.08
Company: Effective: 4/30/2016  to  4/30/2017
Description Amount
Equipment Breaksown $794.82
Company: Effective: 4/30/2016 to  4/30/2017
Description Amount
Property $50.46
Surplus Lines Taxes - TX $2.45
Stamping Fees - TX $0.08
Company: Effective: 4/30/2016 to  4/30/2017

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400

Dallas, TX 75240

Phone:

Texas Department of Motor Vehicles c/o SORM

(972)991-3700

300 W. 15th St., 6th Floor
Austin, TX 78701

ltem #
9255589
9255634
9255789

Excess Property

ltem #
9256038
9256124
9256350

Property

ltem #
9248374

Property

ltem #
9248417

Property

ltem #
9249360

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016

Fax:

(972)991-4061

Due Date
5/5/2016
5/5/2016
5/5/2016

MKLX11XP004580

Due Date
5/5/2016
5/5/2016
5/5/2016

NAP045355304

Due Date
5/4/2016

NAP200118200

Due Date
5/4/2016

PRA99HK16

Due Date
5/4/2016

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB

Trans
RENB

Trans
RENB

KELCH1
Invoice # 1743787 |Page 70f9
Account Number Date
‘ STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/5/2016
AMOUNT PAID Amount Due
$8,472.82
Description Amount
Property $28.03
Surplus Lines Taxes - TX $1.36
Stamping Fees - TX $0.04
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $33.64
Surplus Lines Taxes - TX $1.63
Stamping Fees - TX $0.05
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $308.37
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $812.97
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $504.60

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400

Dallas, TX 75240

Phone:

(972)991-3700

Fax:

(972)991-4061

Texas Department of Motor Vehicles c/o SORM
300 W. 15th St., 6th Floor
Austin, TX 78701

9249439
9249482

Property

ltem #
9249168
9249245
9249307

Excess Property

ltem #
9254961
9255006
9255186

Excess Property

ltem #
9254378
9254419
9254459

Excess Property

ltem #
9255355
9255447

4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016
4/30/2016

PolicyNumber:

Trans Eff Date
4/30/2016
4/30/2016

5/4/2016
5/4/2016

PRAGG7G16

Due Date
5/4/2016
5/4/2016
5/4/2016

SLSTPTY10842216

Due Date
5/5/2016
5/5/2016
5/5/2016

SLSTPTY10842316

Due Date
5/5/2016
5/5/2016
5/5/2016

T0234451602739

Due Date
5/5/2016
5/5/2016

SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX

KELCH1
Invoice # 1743787 |Page 8of 9
Account Number Date
| STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/4/2016
AMOUNT PAID Amount Due
$8,472.82
Surplus Lines Taxes - TX $24.47
Stamping Fees - TX $0.76
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $56.07
Surplus Lines Taxes - TX $2.72
Stamping Fees - TX $0.08
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $29.90
Surplus Lines Taxes - TX $1.45
Stamping Fees - TX $0.04
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $93.45
Surplus Lines Taxes - TX $4.53
Stamping Fees - TX $0.14
Company: Effective: 4/30/2016 to 4/30/2017
Description Amount
Property $29.90
Surplus Lines Taxes - TX $1.45

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY



Arthur J. Gallagher & Co.

Arthur J. Gallagher Risk Management Services, Inc.

Two Lincoln Centre
5420 LBJ Freeway, Suite 400
Dallas, TX 75240

Phone: (972)991-3700 Fax:  (972)991-4061

Texas Department of Motor Vehicles c/o SORM
300 W. 15th St., 6th Floor
Austin, TX 78701

9255554 4/30/2016 5/5/2016
Excess Property PolicyNumber: T0234451602740
ltem# Trans Eff Date Due Date
9254745 4/30/2016 5/5/2016
9254791 4/30/2016 5/5/2016
9254871 4/30/2016 5/5/2016
Excess Property PolicyNumber: XP263427
ltem#  Trans Eff Date Due Date
9256687 4/30/2016 5/5/2016
9256729 4/30/2016 5/5/2016
9256774 4/30/2016 5/5/2016
Excess Property PolicyNumber: XP263428
ltem# Trans Eff Date Due Date
9256422 4/30/2016 5/5/2016
9256466 4/30/2016 5/5/2016
9256569 4/30/2016 5/5/2016

STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

Trans
RENB
SLTX
STFX

KELCH1
Invoice # 1743787 |pPage 9of9

Account Number Date
‘ STATOFF-02 5/5/2016
BALANCE DUE ON
‘ 5/5/2016
AMOUNT PAID Amount Due

$8,472.82

Stamping Fees - TX

Company:

Description
Property

Surplus Lines Taxes - TX

Stamping Fees - TX

Company:

Description
Property

Surplus Lines Taxes - TX

Stamping Fees - TX

Company:

Description
Property

Surplus Lines Taxes - TX

Stamping Fees - TX

Effective:  4/30/2016

Effective:  4/30/2016

Effective:  4/30/2016

Total Invoice Balance:

Please include invoice number with your remittance to expedite processing.

Please send your remittance to:

Arthur J. Gallagher Risk Management Services, Inc.
39683 Treasury Center
Chicago, IL 60694-9600

WWW.AJG.COM/EZPAY

$0.04

4/30/2017

Amount
$93.45
$4.53
$0.14

4/30/2017

Amount
$44.85
$2.18
$0.07

4/30/2017

Amount
$42.05
$2.04
$0.06

$8,472.82



CONFIRMATION OF INSURANCE

Arthur J. Gallagher Risk Management Services, Inc.

5420 LBJ Freeway, Ste. 400
Dallas, TX 75240

Telephone: (972) 663-6130 or (800) 777-9418

Fax: (972) 663-6045

Date
4/30/16
STATE OF TEXAS Assured No. Binder No.
DEPARTMENT OF MOTOR SORM-TDMV SORM-TDMV1-2016

VEHICLES

c/o SORM
300 W. 15th Street, 6th Floor
Austin, TX 78701

As instructed, we have bound the insurance
described below. Policy(ies) or endorsements will
be delivered to you as soon as possible after
issuance. Please advise if any changes are to be
made.

Very truly yours,

Arthur J. Gallagher Risk Management Services, Inc.

Effective Date Line
- f Busi Policy Number Company
Expiration Date of Business
4/30/16 Equipment FBP2311772 THE HARTFORD STEAM BOILER
- Breakdown INSPECTION & INSURANCE CO.
4/30/17
COVERAGE DESCRIPTION AND AMOUNT/LIMITS
PER ATTACHED

By: Chris Connelly, ARM-P
Area Senior Vice President

AN LA




SUMMARY OF PROPOSED COVERAGE

PARTICIPANT:

Statewide Property Insurance Program

COVERAGE:
CARRIER:
POLICY PERIOD:

Equipment Breakdown
The Hartford Steam Boiler Inspection and Insurance Company
4/30/2016 to 4/30/2017

Texas State Office of Risk Management & Affiliated Participants in the

The following is a general summary of the Insuring Agreement. Refer to actual policy form for complete

terms and conditions.

COVERAGE \ LIMIT/SUBLIMIT NOTES
Total Limit Per Breakdown $100,000,000 | L
Property Damage Included in Total Limit Per Breakdown | S

Business Income

Included in Total Limit Per Breakdown

Extra Expense

$25,000,000

S - 90 DAY EXTENDED PERIOD
OF RESTORATION

Civil Authority (TiME ELEMENT)

Included

S — 1 MILE LIMITATION; 21 DAY
PERIOD OF RESTORATION

Perishable Goods $1,000,000 'S

Utility Interruption $10,000,000 | S

Brands & Labels Included in total Limit Per Breakdown | S

Contingent Business Income $2,000,000 | S — FIrsT TIER ONLY

Data Restoration $1,000,000 'S

Error in Description Included in Total Limit per Breakdown | S

Expediting Expense $1,000,000|S

Newly Acquired Locations $10,000,000 | S — 365 DAYsS

Ordinance Or Law $10,000,000|S

Demolition $10,000,000

Hazardous Substance $1,000,000|S

Water Damage (Drying Out) Included in Total Limit per Breakdown | S

Unnamed Locations $5,000,000 | S - OWNED OR LEASED LOCATIONS NOT
PROPERTY DAMAGE ONLY | LISTED ON SCHEDULE OF LOCATIONS

Mold $250,000 | S

Off Premises Property Damage

Included in Total Limit Per Breakdown

S

DEDUCTIBLES/SIRs: (All Deductibles)

AMOUNT BASIS COVERAGE AMOUNT

Each Occurrence Property Damage & $100,000 Combined
EXCEPT Designated Participants(1) | Time Element $10,000 Combined
Each Occurrence Utility Interruption 24 Hours

(1) Designated Participants defined as:

Board of Professional Engineers
6th Court of Appeals
Credit Union Dept.

Dept. of Banking

Dept. of Housing & Community Affairs

Dept. of Motor Vehicles
Dept. of Public Safety
Dept. of State Health Services
General Land Office
Office of Court Administration
Parks & Wildlife
State Office of Risk Mgmt.

State Preservation Board
Juvenile Justice Dept.- Parrie Haynes
Historical Commission
Board of Nursing
Board of Law Examiners

Public Utility Commission
Dept. of Savings & Mortgage Lending
Teacher Retirement System
Higher Education Coordinating Board
State Library and Archives Commission
Commission on Fire Protection

State of Texas Proposal — Property — 4.30.16 — 4.30.17

State Board of Public Accountancy
Alcoholic Beverage Commission
Commission on Environmental Quality
Racing Commission
Office of Public Utility Counsel
Office of Consumer Credit Commissioner
Pension Review Board
Texas Military Dept.
Midwestern State University
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COINSURANCE AGREED AMOUNT COINSURANCE %

N/A Yes 'Waived
VALUATION LIMITATIONS

Repair Or Replacement Valuation Applies

Green Coverage $1,000,000

New Generation Valuation Applies

EXCLUSIONS INCLUDE, BUT ARE NOT LIMITED TO: (*Exceptions Apply)

Fire, combustion explosion, or other explosion Nuclear Hazard

Earth Movement War or Military Action

Water Damage Property Perils

Fines, penalties or punitive damages Transmission or Distribution Lines

Exhibits, Antiques, Artifacts or any property which is rare or unique

Vandalism, meaning a willful and malicious act that causes damage or destruction.

Leakage/discharge from automatic sprinkler systems, including collapse of a tank that is part of the system*

An electrical insulation breakdown test*

A hydrostatic, pneumatic or gas pressure test*

Discharge of molten material from equipment, including the heat from such discharged material*

Water or other means used to extinguish a fire, even when the attempt is unsuccessful®

Loss of access/use/functionality or other condition within or involving “data” or “media” of any kind

Any gradually developing condition

Any defect, programming error, programming limitation, computer virus, malicious code, loss of “data”

Contamination by a “hazardous substance”

Misalignment, mis-calibration, tripping off-line, or any condition which can be corrected by resetting,
tightening, adjusting or cleaning, or by the performance of maintenance

Depletion, deterioration, corrosion, erosion, wear and tear, rust, fungus, decay, wet or dry rot, or mold

Your failure to use all reasonable means to protect “covered property” from damage following an “accident”

FORMS & ENDORSEMENTS INCLUDE, BUT ARE NOT LIMITED TO:

Agreement & Conditions 6670 10/11
Equipment Breakdown Coverage Form 6671 10/02
HSB Freestyle Advantage FBP ADVANTAGE 01/2012

OTHER SIGNIFICANT TERMS AND CONDITIONS/RESTRICTIONS:
Notice of Cancellation - 90 days, except 10 days for non payment

Special Provisions: - Joint Loss Agreement — Included - 5% Swing Clause - Included

BINDING REQUIREMENTS:
DESCRIPTION

NA

State of Texas Proposal — Property — 4.30.16 — 4.30.17
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STATE OF TEXAS
SUMMARY OF INSURANCE

STATE-WIDE PUBLIC SECTOR
PROPERTY INSURANCE PROGRAM
April 30, 2016 — April 30, 2017

THIS DOCUMENT IS A SUMMARY OF THE INSURANCE POLICY.IT DOES NOT INCLUDE
ALL TERMS, COVERAGES, EXCLUSIONS, LIMITATIONS, CONDITIONS OF THE ACTUAL
POLICY CONTRACT.

IN CASE OF CONFLICT BETWEEN THIS DOCUMENT AND THE POLICY, THE POLICY
WILL PREVAIL.

TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PUBLIC SECTOR PROPERTY INSURANCE PROGRAM 4/30/2016-4/30/2017
SORM_4.30.16_PUBLIC_SECTOR_TOWER_CoverageDocument_4.30.16A.doc



TEXAS SORM: PUBLIC SECTOR PROPERTY PROGRAM

SECTION | — COVERAGES AND LIMITS OF LIABILITY

1. NAMED INSURED & NOTIFICATION ADDRESS

This policy insures TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE
PUBLIC SECTOR PROPERTY INSURANCE PROGRAM

and any affiliated, subsidiary, or associated agency(ies), entity(ies), organization(s), enterprise(s), board(s),
commission(s), authority(ies), or committee(s) as now exist or may hereafter be constituted or acquired including their
interests as may appear in partnerships or joint ventures and any party which the Insured is responsible to insure.

It is agreed that all notices or communications concerning this policy shall be addressed to the First Named Insured at:

TEXAS STATE OFFICE OF RISK MANAGEMENT
300 W. 15" Street

6" Floor

Austin, Texas 78701

2. ADDITIONAL INTERESTS

The rights and obligations of the Named Insured are extended to:

A. Mortgagees and lien-holders to the extent of their interest in property owned by the Insured;

B. Other owners of property to the extent of their interest in property leased or rented by the Insured;

C. Entities to the extent the Insured has contracted prior to loss to include such entities as Additional Insureds.
3. POLICY PERIOD

This policy shall be effective and shall terminate at 12:01 a.m. at the location(s) of property involved on the inception
and expiration dates specified below:

INCEPTION EXPIRATION
APRIL 30, 2016 APRIL 30, 2017
Time of Attachment: It is agreed that, anything in this policy to the contrary notwithstanding, the actual effective time

of attachment of this insurance on the above date shall be the same time on the above date as the actual effective
time of cancellation or expiration of policy(ies) replaced or renewed by this policy.

4, LOSS PAYABLE

Loss, if any, shall be adjusted with and payable to the Named Insured or their order. If this policy insures more than
one entity, the first one named in this policy will act as sole agent on behalf of the others for all the Insured’s
obligations and duties under this policy.

TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PUBLIC SECTOR PROPERTY INSURANCE PROGRAM 4/30/2016-4/30/2017
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5. TERRITORIAL LIMITS

This policy insures loss occurring within the United States of America, its territories, possessions and Canada. As
respects personal property and equipment, coverage applies worldwide excluding Afghanistan, Albania, Angola,
Bosnia-Herzegovina, Burma (Myanmar), Congo (The Democratic Republic Of Congo or formally known as Zaire),
Croatia, Cuba, El Salvador, Haiti, Iran, Iraq, Ivory Coast, Kosovo, Laos, Lebanon, Liberia, Libya, Macedonia, Montenegro,
Nicaragua, North Korea, Pakistan, Republic of South Sudan, Serbia, Sierra Leone, Somalia, Sudan, Syria, Zimbabwe and
any other country where coverage is prohibited per the USA State Department. Payment of loss under this policy shall
only be made in full compliance with all United States of America economic or trade sanction laws or regulations,
including, but not limited to, sanctions, laws and regulations administered and enforced by the U.S. Treasury
Department’s Office of Foreign Assets Control (“OFAC”).

6. PROGRAM LIMITS OF LIABILITY

This Company shall not be liable for more than its proportional share of the following limits of liability for loss arising
out of any one occurrence. The limits of liability stated below or elsewhere in this policy are part of and not in addition
to the policy limit of liability.

A. $1,500,000,000 any one occurrence for all coverage insured against under this policy except that this
Company's liability shall not exceed its proportional share of any of the following specific Sublimits of Liability
for any one occurrence or annual aggregate as may be noted below;

(1) Named Windstorm and Flood

(a) $125,000,000 any one occurrence as respects the peril of Named Windstorm occurring in Tier 1,
Tier 2 and/or Tier 3 Wind Zones, as defined in this policy. However, even if the peril
of Named Windstorm is the predominant cause of loss or damage, this sublimit
shall not apply to loss involving property located outside of Tier 1, Tier 2, or Tier 3
Wind Zones. This sublimit shall not apply to loss or damage by fire, explosion or
leakage from fire protective equipment, even if the peril of Named Windstorm is
the predominant cause of loss or damage. In such case the Limit of Liability in A.
above shall apply.

(b) $125,000,000 any one occurrence and in the AGGREGATE annually as respects the peril of Flood.
However, even if the peril of Flood is the predominant cause of loss or damage, this
sublimit shall not apply to loss or damage by fire, explosion or leakage from fire
protective equipment. In such case the Limit of Liability in A. above shall apply.

(2) $125,000,000 Earthquake - any one occurrence and in the AGGREGATE annually. However, even if
the peril of Earthquake is the predominant cause of loss or damage, this sublimit
shall not apply to loss or damage by fire, explosion or leakage from fire protective
equipment. In such case the Limit of Liability in A. above shall apply.

(3) $ 50,000,000 Accounts Receivable - Per occurrence

(4) $ 1,000,000 Animals Held for Research - Per occurrence but not more than $5,000 any one
animal

(5) $ 10,000,000 Brand or Trademark - Per occurrence

(6) 30 days Civil or Military Authority - Per occurrence not to exceed $25,000,000

(7) $ 25,000,000 Consequential Loss - Per occurrence

(8) $ 10,000,000 Contingent Time Element - Per occurrence

(9) $ 50,000,000 Course of Construction - Per occurrence

(10) $ 10,000,000 Decontamination and Cleanup Expense - Per occurrence and in the AGGREGATE
annually as a direct result of physical loss or damage insured

TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PUBLIC SECTOR PROPERTY INSURANCE PROGRAM 4/30/2016-4/30/2017
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(11)

(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)

(20)
(21)
(22)
(23)
(24)
(25)
(26)
(27)

(28)
(29)
(30)
(31)
(32)
(33)
(34)

(35)

Greater of
$ 25,000,000

Debris Removal - Per occurrence

or 25% of physical damage

$ 1,000,000
$ 5,000,000
$ 10,000,000
$ 1,000,000
$100,000,000
$ 5,000,000
$ 1,000,000
$ 1,000,000

30 days

30 days

$ 1,000,000
$ 25,000,000
$ 2,500,000
$ 25,000,000
$100,000,000
$ 1,000,000

$ 250,000
$ 25,000,000
$ 5,000,000
$ 25,000,000
$ 10,000,000
$ 5,000,000
$ 500,000

$ 50,000,000

Defense Costs — Per occurrence

Emergency Vacating Expense - Per occurrence

Errors or Omissions - Per occurrence

Expediting Expense - Per occurrence

Extra Expense - Per occurrence

Fine Arts - Per occurrence

Fire Brigade Charges and Extinguishing Expenses - Per occurrence

Fungus, Mold, Wet or Dry Rot as a result of direct physical loss or damage insured -
Per occurrence

Impounded Water - Per occurrence

Ingress / Egress - Per occurrence not to exceed $25,000,000
Leader Property - Per occurrence

Lessor’s / Lessee’s Leasehold Interest - Per occurrence

Loss Adjustment Expenses - Per occurrence

Miscellaneous Unnamed Locations - Per occurrence

Newly Acquired Property - Per occurrence

Personal Property of Officers, Executives and Employees — Per occurrence but
not more than $5,000 per item

Personal Property outside the U.S.A. - Per occurrence

Rental Value - Per occurrence

Royalties - Per occurrence

Service Interruption Property Damage & Time Element - Per occurrence
Soft Costs - Per occurrence

Transit - Per occurrence

Unscheduled trees, shrubs or bush - Per occurrence, not to exceed
$5,000 any one tree, shrub, or bush

Valuable Papers and Records - Per occurrence

TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PUBLIC SECTOR PROPERTY INSURANCE PROGRAM 4/30/2016-4/30/2017
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7. DEDUCTIBLES

In the event that a single occurrence should produce a claim under this policy, this Company will adjust such losses,
damages or expenses arising out of such occurrence as a single event. A single deductible shall apply to the total of the
adjusted claims resulting from the single occurrence. If two or more deductible amounts in this policy apply to a single
occurrence, the total to be deducted shall not exceed the largest applicable deductible.

The Company will deduct the following from such loss:
A. $100,000 for loss from All Perils, EXCEPT;
B. Named Windstorm

(1) As respects locations within Tier | Wind Zones the deductible for Named Windstorm shall be 2% of the value
per Unit of Insurance as reported on the latest statement of values, subject to a minimum of $500,000 any
one occurrence.

The deductible(s) shall only apply to those Units of Insurance involved in loss, damage or destruction and for
which a claim is being made. However, the deductible(s) shall not apply to loss or damage by fire, explosion or
leakage from fire protective equipment. In such case the deductible in A. above shall apply.

(2) With respect to all other locations, all loss, damage, and/or expense arising out of any one occurrence shall be
adjusted as one loss, and from the amount of each such adjusted loss shall be deducted the sum of $100,000
any one occurrence.

C. Flood

(1) With respect to locations wholly within Special Flood Hazard Areas (SFHA), as defined by the Federal
Emergency Management Agency, the deductible shall be 2% of the value per Unit of Insurance as reported on
the latest statement of values, subject to a minimum of $500,000 any one occurrence. This deductible shall
only apply to those Units of Insurance involved in loss, damage or destruction and for which a claim is being
made. However, this deductible shall not apply to loss or damage by fire, explosion or leakage from fire
protective equipment. In such case the deductible in A. above shall apply.

(2) With respect to any other Flood loss or damage and/or expense arising out of any one occurrence shall be
adjusted as one loss, and from the amount of each such adjusted loss shall be deducted the sum of $250,000
any one occurrence.

In the event that the Insured maintains underlying insurance through the National Flood Insurance Program, it
is agreed that this policy excludes the peril of Flood to the extent of recovery under such National Flood
Insurance policy(s). Should the amount of loss payable under such National Flood Insurance policy(s) exceed
the applicable Flood deductible under this policy, then no Flood deductible shall apply hereunder. However, if
the amount to be paid under such National Flood Insurance policy(s) is less than the applicable Flood
deductible under this policy, then the amount to be deducted hereunder shall not exceed the difference
between the amount to be paid under the Insured’s National Flood Insurance policy and the applicable Flood
deductible under this policy. Insurance maintained through the National Flood Insurance Program shall be
considered Underlying Insurance.

D. Earthquake

With respect to the peril of Earthquake, all loss, damage, and/or expense arising out of any one occurrence
shall be adjusted as one loss, and from the amount of each such adjusted loss shall be deducted the sum of
$100,000 any one occurrence.

E. Designated Participants

With respect to the Insureds as scheduled in Endorsement No. 3, all loss, damage, and/or expense arising out
of any one occurrence (EXCEPT for the perils of Earthquake, Flood and Named Windstorm which are shown
above) shall be adjusted as one loss, and from the amount of each such adjusted loss shall be deducted the
sum of $10,000 any one occurrence.

The deductible amounts specified above shall not apply to general average, contributions, and salvage charges.

For the purposes of these deductibles, the following shall be considered a separate Unit of Insurance:

a. each separate building or structure including the contents of each building or structure
b. time element arising from each affected building or structure

TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PUBLIC SECTOR PROPERTY INSURANCE PROGRAM 4/30/2016-4/30/2017
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SECTION Il — COVERED CAUSES OF LOSS

1. PERILS INSURED

This policy insures against all risk of direct physical loss of or damage to property described herein including general
average, salvage and all other charges on shipments covered hereunder, except as hereinafter excluded.

2. PERILS EXCLUDED
This policy does not insure:

A against any fraudulent or dishonest act or acts committed by the Insured or any of the Insured's employees
meaning only dishonest or fraudulent acts committed by the Insured or the Insured's employees with the
manifest intent to:

(1) cause the Insured to sustain such loss; and

(2) obtain financial benefit for the Insured, Insured's employee, or for any other person or organization
intended by the Insured or the employee to receive such benefit.

This exclusion does not apply to acts of damage or destruction by employees, but theft by employees is not
covered.

B. against the cost of making good defective design or specifications, faulty material, faulty workmanship or
inherent or latent defect unless loss or damage not otherwise excluded ensues and then this policy shall cover
for such ensuing loss or damage;

C. against electrical injury or disturbance to electrical appliances, devices, or wiring caused by electrical currents
artificially generated unless physical loss or damage not otherwise excluded ensues and then this policy shall
cover for such ensuing loss or damage;

D. against mechanical breakdown unless physical loss or damage not otherwise excluded ensues and then this
policy shall cover for such ensuing loss or damage;

E. against explosion, rupture, or bursting of steam boilers, steam pipes, steam turbines, or steam engines owned
or operated by the Insured unless physical loss or damage not otherwise excluded ensues and then this policy
shall cover for such ensuing loss or damage; it is agreed that loss resulting from the explosion of accumulated
gases or unconsumed fuel within the firebox (or combustion chamber) of any fired vessel or within the flues or
passages which conduct the gases or combustion therefrom shall be covered hereunder;

F. against errors in processing or manufacture of the Insured's product unless loss or damage not otherwise
excluded ensues and then this policy shall cover for such ensuing loss or damage;

G. against wear, tear, or gradual deterioration unless loss or damage not otherwise excluded ensues and then
this policy shall cover for such ensuing loss or damage;

H. against normal settling, cracking, shrinkage, bulging or expansion of pavements, foundations, walls, floors,
roofs or ceilings unless loss or damage not otherwise excluded ensues and then this policy shall cover for such
ensuing loss or damage;

. against animal, insect or vermin damage unless loss or damage not otherwise excluded ensues and then this
policy shall cover for such ensuing loss or damage;

J. solely as respects Animals Held for Research, against sickness, disease, injury, or any medical condition, all
from natural causes; theft;

K. against delay or loss of market;

L. against loss or damage due to the discharge, dispersal, seepage, migration, release or escape of pollutants
(except as provided under Decontamination and Cleanup Expense in Section IV — Additional Coverages) unless
the discharge, dispersal, seepage, migration, release or escape is directly caused by physical loss or damage
not otherwise excluded.

TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PUBLIC SECTOR PROPERTY INSURANCE PROGRAM 4/30/2016-4/30/2017
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M. against accumulated effects of smog, smoke, vapor, liquid and dust;

N. against unexplained or mysterious disappearance of any property, or shortage disclosed by audit or upon
taking inventory;

0. against loss or damage to personal property of others while in the custody of the Insured if such property is
being transported by the Insured in or on vehicles owned, operated, leased or otherwise contracted by the
Insured when the Insured is acting as a common or contract carrier;

P. against asbestos material removal unless the asbestos itself incurs direct physical loss, damage, or destruction
from perils covered herein;

Q. against nuclear reaction, or nuclear radiation, or radioactive contamination, all whether controlled or
uncontrolled, and whether such loss be direct or indirect, proximate or remote; except:

(1) if fire ensues, liability is specifically assumed for direct loss by such ensuing fire but not including
any loss due to nuclear reaction, nuclear radiation, or radioactive contamination;

(2) this Company shall be liable for loss or damage caused by sudden and accidental radioactive
contamination including resultant radiation damage for each occurrence from material used or
stored or from processes conducted on an insured premises provided at the time of loss there is
neither nuclear reactor capable of sustaining a nuclear fission in a self-supporting chain reaction
nor any new or used nuclear fuel on the insured premises;

(1) against warlike action in time of peace or war, including action in hindering, combating, or
defending against an actual, impending, or expected attack:

(a) by any government or sovereign power (de jure or de facto) or by any authority
maintaining or using military, naval, or air forces;

(b) or by military, naval, or air forces;
(c) or by an agent of any such government, power, authority, or forces;
(2) against any weapon employing atomic fission or fusion;
(3) against insurrection, rebellion, revolution, civil war, usurped power, or action taken by

governmental authority in hindering, combating, or defending against such occurrence;

(4) against seizure or destruction by order of public authority, except destruction by order of public
authority to prevent the spread of, or to otherwise contain, control or minimize loss, damage or
destruction not otherwise excluded under this policy;

(5) against risks of contraband or illegal trade.

Exclusions B, C, D, E, F, and H do not apply to property in transit.

Exclusion C, D, E, F does not apply to alterations, additions, and property while in the course of construction, erection,
installation, or assembly.

Exclusions C, D, and E do not apply to electronic data processing systems and valuable papers and records.
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SECTION Il — INSURED PROPERTY

1. PROPERTY INSURED

Except as hereinafter excluded, this policy covers all Real and Personal Property of every kind and description including:

A.

F.

The interest of the Insured in all Real and Personal Property, (including improvements and betterments)
owned, used, leased or intended for use by the Insured, or hereafter constructed, erected, installed, or
acquired including while in course of construction, erection, installation, and assembly including locations
acquired or erected after the effective date of this policy. In the event of loss or damage, this Company agrees
to accept and consider the Insured as sole and unconditional owner of improvements and betterments,
notwithstanding any contract or leases to the contrary.

The interest of the Insured in the Real and Personal Property of others in the Insured's care, custody, or
control.

Real and Personal property which the Insured is responsible for or has agreed to insure.

At the option of the Insured, Personal Property of the Insured's officials, employees and representatives of the
Insured.

Contractors' and vendors' interest in property covered to the extent of the Insured's liability imposed by law
or assumed by contract and entered into prior to loss. However, such interests will not extend to any time
element coverage provided by this policy.

Mobile Equipment.

2. PROPERTY EXCLUDED

This policy does not cover loss or damage to:

A.

Land; however, this exclusion shall not apply to the cost of reclaiming, restoring or repairing Land
Improvements. Land Improvements are defined as any alteration to the natural condition of land by grading,
landscaping, earthen dikes or dams, and additions to land such as pavements, roadways, or similar works;

Water, except water which is normally contained within any type of tank, piping system or other process
equipment;

Money, securities, currency, notes, furs, jewelry, precious metals, or precious stones;
Growing crops, standing timber, and animals except for research;

Watercraft, aircraft, motor vehicles licensed for highway use when not on the Insureds' premises, but this
exclusion shall not apply to contractor's equipment;

Underground mines or any property contained therein;

Transmission and distribution lines; except when located on the insured premise or within one-thousand
(1000) feet thereof;

Offshore oil rigs, platforms and property contained therein or thereon;

Property sold by the Insured under conditional sale, trust agreement, installment or other deferred payment
plan, or in which the Insured has retained a security interest, after delivery to customers;
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SECTION IV - VALUATION

In case of loss the basis of adjustment shall be as follows:

1.

REAL AND PERSONAL PROPERTY

A.

Buildings, structures, furniture and fixtures, equipment, improvements and betterments, shall be valued at the
replacement cost new on the same premises, as of the date of replacement. Permission is granted for the
Insured to replace the damaged property with any property at the same or at another site within the
Territorial Limits of this policy, but recovery is limited to what it would cost to replace on the same site.

If property damaged or destroyed is not repaired, rebuilt or replaced within a reasonable period after the loss
or damage, this Company shall not be liable for more than the actual cash value at the time of loss
(ascertained with proper deduction for depreciation) of the property damaged or destroyed. However,
limitations imposed by federal, state or municipal building codes shall not result in actual cash valuation but in
a replacement cost new valuation.

The Insured may elect not to repair or replace the insured real and/or personal property lost, damaged, or
destroyed. Loss Settlement may be elected on a replacement cost basis if the proceeds of such loss
settlement are expended on other, not previously budgeted, capital expenditures.

Antique, restored or historical buildings shall be valued at the lesser of the cost to repair, replace, construct, or
reconstruct the property on the same site using materials of like kind and quality necessary to preserve or
maintain a building’s historical significance without deduction for depreciation.

Electronic Data Processing or control equipment and production machinery and equipment or any part
thereof shall be valued at the cost to repair or replace new on the same premises as of the time of
replacement except, that with respect to items for which replacement with identical property is impossible,
the replacement cost shall be the cost of items similar to the destroyed property and intended to perform the
same function but which may include technological advances.

Valuable papers and records and Data Processing Media shall be valued at the cost to reproduce the property
as of the date of reproduction including the cost of gathering and/or assembling information;

"Valuable papers and records" are defined as written, printed, or otherwise inscribed documents and records,
including but not limited to books, maps, films, drawings, abstracts, deeds, mortgages, micro-inscribed
documents, manuscripts and media and the data recorded thereon, but not including money and/or
securities.

“Media” is defined as materials upon which data is recorded including, but not limited to, papertapes, cards,
electronic memory circuits, and magnetic or optical storage devices. “Data” is defined as facts, concepts, or
instructions in a form usable for communications, interpretation, or processing by automatic means. It
includes computer programs.

Fine Arts shall be valued at appraised value; or, if there is no appraisal, at the greater of the original
acquisition cost or the market value at the time of loss.

Property of others which the Insured is required to insure to a stipulated value shall be valued at the
replacement cost new as of the date of replacement, if replaced at the Insured’s option; otherwise at the
stipulated value.

Other property not otherwise provided for, at replacement cost new as of the date of replacement.

If the insured elects to repair or replace damaged or destroyed property, the costs and expenses of architects,
surveyors, engineers and other relevant experts incurred by or on behalf of the insured in effecting such repair
or replacement shall be included as part of the loss.
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To the extent the insured provides its own general contracting, engineering, design or construction services
for repair or replacement of the lost, damaged or destroyed property, the costs incurred by or on behalf of the

Insured shall include:

(2) overhead charges as defined by the Insured’s regular accounting practice in place at the time of loss;

and

(2) payroll charges, appropriate fringe benefit costs and expenses of those employees expending time on
the project, the cost of which is not included in paragraph (1); and

(3) the share of home office costs including payroll and expenses of the departments to which such
employees are assigned; and

(4) the share of general and administrative costs allocated to the departments involved as prescribed in
the Insured’s regular accounting practice in place at the time of loss for determining its costs for
providing engineering, procurement and construction management services.

2. STOCK

Raw Stock (materials and supplies in the state in which the Insured received them for conversion by the
Insured into finished stock, including supplies consumed in such conversion or in the service rendered by the
Insured) shall be valued at replacement cost at the time and place of loss.

Stock in process (raw stock which has undergone any aging, seasoning, or other processing by the Insured but
which has not become finished stock) shall be valued at the Insured's selling price at the time and place of
loss, less any manufacturing expense not incurred by the Insured and less any discounts, rebates, and
unincurred expenses to which the sales price would have been subject.

Finished stock (stock which in the ordinary course of the Insured's business is ready for packing, shipment or
sale) and merchandise shall be valued at the Insured's selling price at the time and place of loss, less all
discounts, rebates, and unincurred expenses to which such sales price would have been subject.

3. Solely as respects the locations described below, clauses 1. and 2. above do not apply. The maximum amount payable
with regard to the following locations shall be the lesser of the cost to repair or replace covered property at the time of
loss but not more than 100% of the stated values shown.

Member | Description Address City |[St |zIp BLDGS | CTSS TES TIVS
Texas #500 Main RPL w/#600 - TSBVI* 1100 W. 45th St.  |Austin  [TX 78701 274,274 N/A 1,499 275,773
Public #508 Dorm K-RPL w/#607-TSBVI* 1100 W. 45th St.  |Austin  |TX 78701 106,981 N/A 321 107,302
Finance #515 Rec RPL w/#603 TSBVI* 1100 W. 45th St.  |Austin  |TX 78701 44,027 N/A 326 44,353
Authority #528 Complex RPL w/#660-#664-TSBVI* 1100 W. 45th St.  |Austin  [TX 78701 200,299 N/A 660 200,959
#529 Elementary RPL w/ #606-TSBVI* 1100 W. 45th St.  |Austin  [TX 78701 311,348 N/A 575 311,923
#531 Vocation RPL #610-TSBVI* 1100 W. 45th St.  |Austin  [TX 78701 59,047 N/A 86 59,133
John H. Winters Complex* 701 W. 51st St. Austin  |TX 78701 2,204,057 N/A 73,318 2,277,375
Lorenzo de Zavala Building* 1200 Brazos Austin  |TX 78701 3,274 N/A 109 3,383
Lyndon B. Johnson Building* 111 E. 17th St. Austin  |TX 78701 306,873 N/A 10,208 317,081
William B. Travis Building* 1701 N. Congress |Austin |TX 78701 361,652 N/A 12,030 373,682
Stephen F. Austin Building* 1700 N. Congress |Austin |TX 78701 238,432 N/A 7,931 246,363
Insurance Building* 1100 San Jacinto  |Austin  [TX 78701 28,609 N/A 952 29,561
(May be adjusted at renewal)
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SECTION V — TIME ELEMENT COVERAGE

This policy is extended to cover:

1. BUSINESS INTERRUPTION

A.

Loss resulting from necessary interruption of business operations or services by the Insured, whether total or
partial, and caused by direct loss, damage, or destruction covered herein during the term of this policy to Real
and Personal Property as described in Section IIl.

If such loss occurs during the term of this policy, it shall be adjusted on the basis of ACTUAL LOSS SUSTAINED
by the Insured, consisting of the net profit which is thereby prevented from being earned and of all charges
and expenses only to the extent that these must necessarily continue during the interruption of business
including Ordinary Payroll and only to the extent such charges and expenses would have been earned had no
loss occurred.

“Ordinary payroll” is defined to be the entire payroll expense for all employees of the Insured except officers,
executives, department managers, employees under contract, and other important employees as determined
by the Insured.

In the event of loss, damage or destruction covered herein to property as described in Section Il which results
in an interruption of research and development activities this policy shall cover the actual loss sustained of the
continuing fixed charges and expenses, including Ordinary Payroll directly attributable to such research and
development activities. Such loss shall include project restoration costs to restore research and development
activities to the same degree of completion as existed prior to such physical loss, damage or destruction, but
for not more than 24 months from the date of such physical loss or damage.

However, the Company shall not be liable under this Clause 1. for any loss resulting from damage to or
destruction of finished stock nor for the time required to reproduce said finished stock.

Finished stock shall mean stock manufactured by the Insured, which in the ordinary course of the Insured’s
business is ready for packing, shipment, or sale.

Resumption of Operations: If the Insured, by reasonable means within its control, could reduce the loss
resulting from the interruption of business:

(2) by a complete or partial resumption of operation of the property insured, whether damaged or not; or
(2) by making use of available stock, merchandise, or other property;

such reduction shall be taken into account in arriving at the amount of loss hereunder.

Experience of the Business

(1)  In determining the amount of net profit, charges and expenses covered hereunder for the purpose of
ascertaining the amount of loss sustained, due consideration shall be given to the experience of the
business before the date of damage or destruction and to the probable experience thereafter had no
loss occurred to Real or Personal Property as described in Section Il

(2)  With respect to alterations, additions, and property while in the course of construction, erection,
installation, or assembly, due consideration shall be given to the available experience of the business
after completion of the construction, erection, installation or assembly.

2. EXTRA EXPENSE

A.

Extra Expense incurred resulting from loss, damage or destruction to property covered herein during the term
of this policy to Real or Personal Property as described in Section .

"Extra Expense" means the excess of the total cost reasonably and necessarily chargeable to the operation of
the Insured's business or services over and above the total cost that would normally have been incurred to
conduct the business or services had no loss, damage or destruction occurred.
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3.

4,

RENTAL VALUE

A.

Rental Value loss sustained by the Insured resulting directly from the necessary untenantability caused by loss,
damage, or destruction by any of the perils covered herein during the term of this policy to Real and Personal
Property insured herein, but not exceeding the reduction in rental value less charges and expenses which do
not necessarily continue.

B. “Rental Value" is defined as the sum of:

(2) the total anticipated gross rental income from tenant occupancy of the described property as
furnished and equipped by the Insured, and

(2) the amount of all charges which are the legal obligation of the tenant(s) and which would otherwise
be obligations of the Insured, and

(3) the fair rental value of any portion of said property which is occupied by the Insured.

C. Experience of the Business:

(1) In determining the amount of rental value covered hereunder for the purposes of ascertaining the
amount of loss sustained, due consideration shall be given to the rental experience before the date of
damage or destruction and to the probable experience thereafter had no loss occurred to Real and
Personal Property as described in Section Ill.

(2) With respect to alterations, additions, and property while in course of construction, erection,
installation, or assembly, due consideration shall be given to the available rental experience of the
business after completion of the construction, erection, installation, or assembly.

ROYALTIES

A Loss of income to the Insured under royalty, licensing fees, or commission agreements between the Insured
and another party which is not realizable due to loss, damage, or destruction by any of the perils covered
herein during the term of this policy to property of the other party.

B. If such loss occurs during the term of this policy, it shall be adjusted on the basis of ACTUAL LOSS SUSTAINED
of such income referred to in paragraph 1 above, which would have been earned had no loss occurred.

C. Resumption of Operations: The Insured shall influence, to the extent reasonably possible, the party with
whom the agreement described in paragraph A above has been made to use any other machinery, supplies or
locations in order to resume business so as to reduce the amount of loss hereunder, and the Insured shall
cooperate with that party in every reasonable way to effect this, but not financially unless such expenditures
shall be authorized and paid by this Company.

D. Experience of the Business: In determining the amount of income derived from the agreement(s) described in

paragraph A above for the purpose of ascertaining the amount of loss sustained, due consideration shall be
given to the amount of income derived from such agreement(s) before the date of damage of destruction and
to the probable amount of income thereafter had no loss occurred to Real and Personal Property of the type
insured under this policy of such other party.
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5. TIME ELEMENT EXTENSIONS

This policy, subject to all provisions and without increasing the amount of said policy, also insures against loss resulting
from damage to or destruction by the perils insured against, to:

A.

Impounded Water: dams, reservoirs, or equipment connected therewith when water, used as a raw material
or used for power or for other manufacturing purposes, stored behind such dams or reservoirs is released
from storage and causes an interruption of business as a result of lack of water supply from such sources;

Contingent Time Element: property that wholly or partially prevents any direct supplier of goods and/or
services to the Insured from rendering their goods and/or services, or property that wholly or partially
prevents any direct receiver of goods and/or services from the Insured from accepting the Insured’s goods
and/or services, such supplier or receiver to be located anywhere in the world;

Leader Property: property not owned or operated by the Insured, located in the same vicinity as the Insured,
which attracts business to the Insured. Such Leader Property must be located within one (1) mile of the
insured premises.

Interruption by Civil or Military Authority: This policy is extended to cover the loss sustained during the period
of time when access to Real or Personal Property is prohibited by order or action of civil or military authority
issued as a direct result of a peril insured against at the insured premises or within one (1) mile of the insured
premises.

Ingress/Egress: This policy is extended to cover the loss sustained during the period of time when, as a direct
result of a peril insured against at the insured premises or within one (1) mile of the insured premises, access
to or egress from Real or Personal Property is prohibited irrespective of whether the premises or property of
the Insured shall have been damaged.

Emergency Vacating Expense: This policy is extended to cover the reasonable and necessary expenses incurred
by the Insured when an authorized governmental agency or other similar authority orders the emergency
evacuation of:

(1) Residents, tenants, patients; or
(2) Lawful occupants;

From a covered location as a direct result of immediately impending physical loss or damage insured by this
policy. Reasonable and necessary expenses shall include the cost to remove, transport, board, feed and return
the occupants as a result of said evacuation.

No coverage is provided if the evacuation results from:
(1) A planned evacuation drill;

(2) Evacuation of any resident, tenant, patient, or lawful occupant because of an actual or suspected
medical condition(s); or

(3) A false alarm.
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6. PROVISIONS APPLICABLE TO BUSINESS INTERRUPTION, TUITION AND FEES, ROYALTIES, EXTRA EXPENSE, AND

RENTAL VALUE COVERAGES
A. Period of Recovery: The length of time for which loss may be claimed:

(2) shall not exceed such length of time as would be required with the exercise of due diligence and
dispatch to rebuild, repair, or replace such part of the property as has been destroyed or damaged;
and

(2) such additional length of time to restore the Insured's business to the condition that would have

existed had no loss occurred, commencing with the later of the following dates:

(a) the date on which the liability of the Company for loss or damage would otherwise
terminate; or

(b) the date on which repair, replacement, or rebuilding of such part of the property as has
been damaged is actually completed,

but in no event for more than one year from said later commencement date;

(3) with respect to alterations, additions and property while in the course of construction, erection,
installation, or assembly shall be determined as provided in (1) above, but such determined length of
time shall be applied to the experience of the business after the business has reached its planned
level of production or level of business operations;

(4) shall commence with the date of such loss or damage and shall not be limited by the date of
expiration of this policy or cancellation date.

B. Special Exclusions: This section of the policy does not insure against any increase of loss which may be
occasioned by the suspension, lapse, or cancellation of any lease, license, contract, or order; nor for any
increase of loss due to interference at the Insured's premises by strikers or other persons with rebuilding,
repairing, or replacing the property damaged or destroyed, or with the resumption or continuation of
business, or with the reoccupancy of the premises.

C. Expense to Reduce Loss: This policy also covers such expenses as are necessarily incurred for the purpose of
reducing any loss under this policy; however, such expenses may not exceed the amount by which the loss
under this policy is thereby reduced.

D. In the event of a loss resulting from necessary interruption of business at a facility caused by a physical
damage of the type insured against at said facility, Business Interruption, Tuition and Fees, Extra Expense,
Rental Value and Royalties shall be determined solely by the operation and experience of the facility where
the loss occurred.
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SECTION VI - ADDITIONAL COVERAGES

ACCOUNTS RECEIVABLE

A. All sums due the Insured from customers, provided the Insured is unable to effect collection thereof as the
direct result of loss of or damage to records of accounts receivable;

B. Interest charges on any loan to offset impaired collections pending repayment of such sums made
uncollectible by such loss or damage;

C. Collection expense in excess of normal collection cost and made necessary because of such loss or damage;

D. Other expenses, when reasonably incurred by the Insured in reestablishing records of accounts receivable
following such loss or damage.

For the purpose of this insurance, credit card company charge media shall be deemed to represent sums due the
Insured from customers, until such charge media is delivered to the credit card company.

When there is proof that a loss of records of accounts receivable has occurred but the Insured cannot more accurately
establish the total amount of accounts receivable outstanding as of the date of such loss, such amount shall be
computed as follows:

(1) The monthly average of accounts receivable during the last available twelve months shall be adjusted
in accordance with the percentage increase or decrease in the twelve months average of monthly
gross revenues which may have occurred in the interim.

(2) The monthly amount of accounts receivable thus established shall be further adjusted in accordance
with any demonstrable variance from the average for the particular month in which the loss
occurred, due consideration also being given to the normal fluctuations in the amount of accounts
receivable within the fiscal month involved.

There shall be deducted from the total amount of accounts receivable, however established, the amount of such
accounts evidenced by records not lost or damaged, or otherwise established or collected by the Insured, and an
amount to allow for probable bad debts which would normally have been uncollectible by the Insured.

AUTOMATIC COVERAGE FOR NEWLY ACQUIRED PROPERTY

This policy is extended, subject to all its coverages and conditions, to cover newly acquired or occupied property.
Coverage shall automatically commence when the Insured first acquires, leases, constructs or otherwise acquires an
insurable interest in such property.

After the period of 30 days from date of acquisition for locations with values of $100,000,000 and over, 180 days from
date of acquisition for locations with values of $10,000,000 and over, and 365 days from date of acquisition for
locations with values under $10,000,000, if the location has not been reported to the Insurer, the maximum
recoverable in the event of a covered loss will not exceed the Miscellaneous Unnamed Location sublimit described
herein.

BRAND OR TRADEMARKS

In case of damage by a peril insured against to property bearing a brand or trademark or which in any way carries or
implies the guarantee or the responsibility of the manufacturer or Insured, the salvage value of such damaged property
shall be determined after removal at the Company’s expense in the customary manner of all such brands or trademarks
or other identifying characteristics.
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4. BUILDING ORDINANCE OR LAW

In the event of loss or damage under this policy to building(s) or structure(s) that causes the enforcement of any law,
ordinance, governmental directive or standard in effect at the time of loss or damage regulating the construction,
repair, use or occupancy of property, this Company shall be liable for:

A. Undamaged Portion: The proportion that the value of the undamaged part of the property bore to the value
of the entire facility prior to loss;

B. Demolition: The cost of demolishing the undamaged facility including the cost of clearing the site;

C. Increased Cost of Construction: Increased cost of repair or reconstruction of the damaged and undamaged
property on the same or another site, limited to the cost that would have been incurred in order to comply
with the minimum requirements of such law or ordinance regulating the repair or reconstruction of the
damaged property on the same site. However, this Company shall not be liable for any increased cost of
construction loss unless the damaged facility is actually rebuilt or replaced;

D. Increased Time Element Loss: Any increase in the Business Interruption, Tuition and Fees, Extra Expense,
Rental Value or Royalties loss arising out of the additional time required to comply with said law or ordinance.

The Company shall not be liable for any cost of any demolition or increased cost of replacement, repair, debris
removal, or loss of use necessitated by the enforcement of any law or ordinance regulating any form of contamination
or pollution.

5. CONSEQUENTIAL LOSS

A. In the event of loss or damage not otherwise excluded to property, and such damage, without the
intervention of any other independent excluded cause, results in a sequence of events which causes physical
damage to insured property, then there shall be liability under the policy for the resulting loss.

B. This policy also insures against consequential loss to the property insured caused by but not limited to change
of temperature or humidity or by interruption of power, heat, air conditioning, or refrigeration resulting from
loss or damage not otherwise excluded.

6. DEBRIS REMOVAL

This policy covers the following expenses resulting from a covered loss:

A. the cost of removal of debris of property covered hereunder;
B. the cost of removal of debris of property not covered hereunder from the premises of the Insured;
C. cost of recycling debris of property insured hereunder including the reasonable cost of cleaning, sorting,

separating, segregating and transporting such debris to recycling centers
7. DECONTAMINATION AND CLEAN UP EXPENSE

This policy insures any cost or expense of decontamination or removal or dispersal of water, soil or any similar
substance on or under the premises of the Insured caused by direct physical loss, damage, or destruction covered
herein in order to mitigate any circumstances pertaining to seepage, pollution and/or contamination, whether or not at
the instruction of any government agency or other authority.

It is the condition precedent to recovery under this clause that the Insurer shall have paid, or agreed to pay for, loss or
damage to the property insured hereunder unless such payment is precluded solely by the operation of any deductible.

It is also a condition precedent to recovery under this clause that the Insured shall give written notice to the Insurer of
intent to claim for decontamination and clean up expense not later than 180 days after the date of such loss or
damage.
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10.

11.

12,

13.

DEFENSE COSTS

This policy, subject to all its provisions, also insures the costs and fees to defend any claim or suit against the Insured
and/or its directors, officers and/or employees alleging physical loss or damage as insured against to property of others
in the care, custody or control of the Insured to the extent of the Insured's liability therefore, even if such claim or suit
is groundless, false or fraudulent; but the Company may without prejudice make such investigation, negotiation or
settlement of any such claim or suit as it deems expedient. Coverage hereunder shall apply solely in respect of costs
and fees incurred in connection with the defense of any suit(s) or part of suit(s) which make claim for the value of
physical damage to property and shall in no circumstances extend to cover costs and fees incurred in connection with
additional liabilities.

EXPEDITING EXPENSE

This policy covers the extra cost of temporary repair and/or replacement and of expediting the repair and/or
replacement of damaged property insured hereunder, including, but not limited to, overtime and express freight or
other rapid means of transportation.

FINE ARTS

Coverage is extended to insure Fine Arts being paintings, etchings, pictures, tapestries, and other bona fide works of art
(such as statuary, marbles, bronzes, antique furniture, rare books, antique silver, manuscripts, porcelains, rare glass
and bric-a-brac) of rarity, historical value or artistic merit.

FIRE BRIGADE CHARGES AND EXTINGUISHING EXPENSES
This policy covers the following expenses resulting from a covered loss:

A. fire brigade charges and other extinguishing expenses which the Insured incurs;

B. loss and disposal of fire extinguishing materials expended.
FUNGUS, MOLD, WET OR DRY ROT

Notwithstanding any exclusion within this policy or by endorsement to the contrary, this policy also insures physical
loss, damage or destruction to insured property resulting from Fungus, Mold, wet or dry rot which is a direct result of
physical loss, damage or destruction insured against under this policy that occurs during the policy period. This
coverage includes the cost or expense to test for, remove and remediate:

A. any Fungus, Mold, wet or dry rot from insured property caused by covered direct physical loss, damage or
destruction. The cost to tear out and replace any part of the building or other property as needed to gain
access to the Fungus, Mold, wet or dry rot is also insured.

B. any and all other damage of the type not otherwise excluded by this policy resulting from Fungus, Mold, wet
or dry rot.

The cost of testing performed after removal and remediation of such Fungus, Mold, wet or dry rot from insured
property is also insured provided there is reason to believe that such Fungus, Mold, wet or dry rot is still present. It is
agreed that the Insured shall give notice to the Company of intent to claim for the costs or expenses described above
no later than 12 months after the date of direct physical loss, damage or destruction giving rise to the Fungus, Mold,
wet or dry rot.

LESSOR’S/LESSEE’S LEASEHOLD INTEREST

A. Pro rata proportion from the date of loss to expiration date of the lease (to be paid without discount) on the
Insured’s interest in:

(1) the amount of bonus paid by the Insured for the acquisition of the lease not recoverable under the
terms of the lease;

(2) improvements and betterments to real property which are not covered under any other section of
this policy;

(3) the amount of advance rental paid by the Insured and not recoverable under the terms of the lease;

when property is rendered wholly or partially untenantable by any covered loss during the term of this policy
and the lease is canceled by the party not the Named Insured by this policy in accordance with the conditions
of the lease or by statutory requirements of the appropriate jurisdiction in which the damaged or destroyed
property is located; and
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14.

15.

16.

“The Interest of the Insured as Lessee or Lessor” when property is rendered wholly or partially untenantable
by any covered loss during the term of this policy and the lease is canceled by the party not the Named
Insured under this policy in accordance with the conditions of the lease or by statutory requirements of the
appropriate jurisdiction in which the damaged or destroyed property is located.

“The Interest of the Insured as Lessee or Lessor” as referred to herein shall be paid for the first three months
succeeding the date of the loss and the “Net Lease Interest” shall be paid for the remaining months of the
unexpired lease.

Definitions:
The following terms, wherever used in this section shall mean:
(1) “The Interest of the Insured as Lessee” is defined as:

(a) the excess of the rental value of similar premises over the actual rental payable by the lessee
(including any maintenance or operating charges paid by the lessee) during the unexpired term
of the lease; and;

(b) the rental income earned by the Insured from sublease agreements, to the extent not covered
under any other section of this policy, over and above the rental expenses specified in the lease
between the Insured and the lessor.

(2) “The Interest of the Insured as Lessor” is defined as the difference between the rents payable to the
lessor under the terms of the lease in effect at the time of loss and the actual rent collectible by the
lessor during the unexpired term of the lease provided the lease is canceled by the lessee, to the
extent not covered under any other section of this policy.

(3) “Net Lease Interest” is defined as that sum, which placed at 6% interest compounded annually will
be equivalent to the “The Interest of the Insured as Lessee or Lessor”.

This Company shall not be liable for any increase of loss which may be occasioned by the suspension, lapse or
cancellation of any license or by the Named Insured exercising any option to cancel the lease. Furthermore,
the Named Insured shall use due diligence including all things reasonably practicable to diminish loss under
this clause.

MACHINERY

In case of loss or damage by a peril insured against to any part of a machine or unit consisting of two or more parts
when complete for use, the liability of the Company shall be limited to the value of the part or parts lost or damaged
or, at the Insured's option, to the cost and expense of replacing or duplicating the lost or damaged part or parts or of
repairing the machine or unit.

PAIR AND SET

Except as provided under the Machinery clause, in the event of loss or damage insured against to any article or articles
which are a part of a pair or set, the measure of loss or damage to such article or articles shall be, at the Insured’s

option:

A.

the reasonable and fair proportion of the total value of the pair or set, giving consideration to the importance
of said article or articles, but in no event shall such loss or damage be construed to mean total loss of the pair
or set; or

the full value of the pair or set provided that the Insured surrenders the remaining article or articles of the pair
or set to the Company.

PERMISSION FOR VACANCY

The insured has permission to cease operations or remain vacant or unoccupied without consent of the Company(ies).
This will not limit and/or hinder any coverage and/or loss indemnification as provided in this policy.
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17.

18.

19.

20.

21.

PROTECTION AND PRESERVATION OF PROPERTY

In case of actual or imminent physical loss or damage from a covered cause of loss insured against by this policy, the
expenses incurred by the Insured in taking reasonable and necessary actions for the temporary protection and
preservation of property insured hereunder shall be added to the total physical loss or damage otherwise recoverable
under this policy.

TRANSIT

A. Property in transit within and between the Territorial Limits of this policy, including the coastal waters thereof, by
any means of conveyance, from the time the property is moved for purpose of loading and continuously thereafter
while awaiting and during loading and unloading and in temporary storage, including temporary storage on any
conveyance intended for use for any outbound or used for inbound shipment, including during deviation and
delay, until safely delivered into place of final destination.

B. This insurance is extended to cover loss or damage to property:

(1) sold and shipped by the Insured under terms of F.O.B. point of origin or other terms usually regarded as
terminating the shipper's responsibility short of points of delivery;

(2) arising out of any unauthorized person(s) representing themselves to be the proper party(ies) to receive
goods for shipment or to accept goods for delivery;

(3) occasioned by the acceptance by the Insured, by its agents, or by its customers of fraudulent bills of
lading, shipping and delivery orders, or similar documents;

(4) atthe Insured’s option, which is incoming to the Insured.

C. The Insured may waive right(s) of recovery against private, contract and common carriers and accept bills of lading
or receipts from carriers, bailees, warehousemen, or processors limiting their liability, but this transit insurance
shall not inure to the benefit of any carrier, bailee, warehouseman, or processor.

D. With respect to shipments made under F.O.B. or similar terms, this Company agrees to waive its rights of
subrogation against consignees at the option of the Insured.

E. The Insured is not to be prejudiced by any agreements exempting lightermen from liability.
F. Seaworthiness of any vessel or watercraft is admitted between this Company and the Insured.
G. Solely as respects property in transit, this policy does not insure against:

(1) property insured under any marine import or export policy;

(2) property while waterborne, except while on the navigable inland waters within the Territorial Limits of
this policy;

(3) Time Element Coverage.
SERVICE INTERRUPTION

This policy also insures against loss, damage or destruction at an insured location resulting from the interruption of
electricity, steam, gas, water, sewer, telecommunications or any other utility or service to the insured location caused
by direct physical loss, damage, or destruction covered herein at a facility (including transmission and distribution lines)
of the utility or service provider which immediately prevents in whole or in part the delivery of such utility or service. A
waiting period of 24 hours at each location shall apply to Service Interruption.

SOFT COSTS

This policy insures reasonable and necessary expenses related to the delay in completion of a construction or
installation project over and above those costs which would have been incurred, including but not limited to, interest
payments on financing under loan agreements and real estate taxes accruing during the period of delay.

VALUABLE PAPERS AND RECORDS

Coverage is extended to provide for the cost of restoring, researching, replacing or reproducing the Insured's valuable
papers and records that are lost or damaged as a result of a covered cause of loss.
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SECTION VII - CONDITIONS

1. APPRAISAL

If the Insured and this Company fail to agree on the amount of the loss, each, upon written demand of either of the
Insured or of this Company made within sixty (60) days after receipt of proof of loss by the Company, shall select a
competent and disinterested appraiser. The appraisers shall then select a competent and disinterested umpire. If they
should fail for fifteen (15) days to agree upon such umpire, then upon the request of the Insured or of this Company,
such umpire shall be selected by a judge of a court of record in the county and state in which such appraisal is pending.
Then, at a reasonable time and place, the appraisers shall appraise the loss, stating separately the value at the time of
loss and the amount of loss. If the appraisers fail to agree, they shall submit their differences to the umpire. An award
in writing by any two shall determine the amount of loss and shall be paid by the Company within 30 days thereafter.
The Insured and this Company shall each pay his or its chosen appraiser and shall bear equally the other expenses of
the appraisal and of the umpire.

2. ASSIGNED ADJUSTER CLAUSE

It is agreed that at the Insured's option, the Company will use YORK RISK SERVICES GROUP, INC., 5757 Alpha Road,
Suite 150, Dallas, Texas, 75240 (469) 791-2336 in the adjustment of all claims made against this policy. This assignment
may be changed by mutual consent of the Insured and the Company.

3. ASSISTANCE AND COOPERATION OF THE INSURED

The Insured shall cooperate with this Company, and, at this Company's reasonable request and expense, shall attend
hearings and trials and shall assist in effecting settlements, in securing and giving evidence, in obtaining the attendance
of witnesses and in conducting suits.

4, CANCELLATION

A. This policy may be cancelled at any time at the request of the Insured or it may be canceled by the Company
by mailing to the Insured at the Notification Address shown in this policy, written notice stating when, not less
than 90 days thereafter, such cancellation shall be effective. The earned premium shall be computed on a
short rate basis when cancelled by the insured, otherwise a pro-rata basis shall apply.

B. The mailing of notice as aforesaid shall be sufficient proof of notice and the effective date and hour of
cancellation stated in the notice shall become the end of the policy period. Delivery of such written notice
either by the Insured or by the Company shall be equivalent to mailing.

C. In the event of non-payment of premium this policy may be canceled by the Company by mailing to the
Insured at the Notification Address shown in this policy stating when, not less than 10 days thereafter, such
cancellation shall be effective. Reinstatement of coverage shall be effective immediately upon receipt of
premium by the Company.

However, non-payment of premium by one participating agency shall not cancel the entire policy.
5. CERTIFICATES OF INSURANCE

Permission is granted to Arthur J. Gallagher Risk Management Services, Inc. to issue certificates or evidences of
insurance under this policy. Any certificate of insurance issued in connection with this policy shall be issued solely as a
matter of convenience or information for the addressee(s) or holder(s) of said certificate of insurance.

6. CONFORMANCE

The terms of this policy which are in conflict with the applicable statutes of the state wherein this policy is issued are
hereby amended to conform to such statutes, unless the statutes narrow or limit the coverage afforded by this policy
and do not bar a policy from providing broader coverage.
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10.

11.

12,

CONTRIBUTING INSURANCE

Contributing insurance is insurance written upon the same plan, terms, conditions and provisions as those contained in
this policy. This insurance shall contribute in accordance with the conditions of this policy only with other contributing
insurance as defined.

CONTROL OF DAMAGED MERCHANDISE

The Insured shall have full right to the possession of all goods involved in any loss under this policy and shall retain
control of all damaged goods. The Insured, exercising a reasonable discretion, shall be the sole judge as to whether the
goods involved in any loss under this policy are fit for normal intended use or consumption. No goods so deemed by
the Insured to be unfit for consumption shall be sold or otherwise disposed of except by the Insured or with the
Insured's consent, but the Insured shall allow this Company any salvage obtained by the Insured on any sale or other
disposition of such goods.

ERRORS OR OMISSIONS

Any unintentional error or omission made by the Insured shall not void or impair the insurance hereunder provided the
Insured reports such error or omission as soon as reasonably possible after discovery by the Insured’s Risk
Management Department.

EXCESS INSURANCE

Excess insurance is insurance over the limit of liability set forth in this policy. The existence of such excess insurance
shall not prejudice the coverage provided under this policy nor will it reduce any liability hereunder.

IDENTITY OF INTERESTS

If the Named Insured is comprised of more than one legal entity, liability shall not exceed the amount of loss had all
interests comprised a single legal entity.

JOINT LOSS AGREEMENT
With respect to the coverage provided by this policy, it is agreed that:

A. If at the time of loss, there is in existence a policy(ies) issued by another property and/or boiler and machinery
insurance company ies) which may cover the same property or cover the location at which the property
subject to loss is situated; and

B. if there is a disagreement between the companies under this policy and such other contract either as to:

(1) whether such damage or destruction is insured against under this policy or insured against by such
other property and/or boiler and machinery insurance policy(ies); or

(2) the extent of participation of this policy and of such other property and/or boiler and machinery
insurance policy(ies) in a loss which is insured against, partially or wholly, by any one or all of said
policies;

this Company shall, upon written request of the Insured, pay to the Insured one-half of the amount of the loss
which is in disagreement, but in no event more than this Company would have paid if there had been no such
other property and/or boiler and machinery insurance policy(ies) in effect, subject to the following conditions:

(a) the amount of the loss which is in disagreement, after making provisions for any undisputed
claims payable under the said policies and after the amount of the loss is agreed upon by the
Insured and the companies, is limited to the minimum amount remaining payable under this
policy or the other property policy;

(b) the other property and/or machinery breakdown insurance company(ies) shall simultaneously
pay to the Insured at least one half of said amount which is in disagreement;

(c) the payments by the companies hereunder and acceptance of the same by the Insured signify
the agreement of the companies to submit to and proceed with arbitration within ninety days
of such payments;
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13.

14.

15.

16.

17.

18.

19.

the arbitrators shall be three in number, one of whom shall be appointed by the other
property and/or boiler and machinery insurance company(ies), one of whom shall be
appointed by this Company, and the third of whom shall be appointed by consent of the other
two; the decision by the arbitrators shall be binding on the companies and that judgment upon
such award may be entered in any court of competent jurisdiction;

(d) the Insured agrees to cooperate in connection with such arbitration but not to intervene
therein;

(e) the provisions shall not apply unless such other property and/or boiler and machinery
policy(ies) is similarly endorsed;

(f) acceptance by the Insured of sums paid pursuant to the provisions, including an arbitration
award, shall not operate to alter, waive, surrender or in any way affect the rights of the
Insured against any of the Companies.

LOSS ADJUSTMENT EXPENSES

This policy is extended to include expenses incurred by the Insured, or by the Insured's representatives for assessing,
preparing and/or certifying details of a claim resulting from a loss which would be payable under this policy. However,
this Company shall not be liable under this clause for expenses incurred by the Insured in utilizing the services of a
public adjuster or attorney.

NOTICE OF LOSS

As soon as practicable after any loss or damage occurring under this policy is known to the TEXAS STATE OFFICE OF
RISK MANAGEMENT, the Insured shall report such loss or damage to SEE ASSIGNED ADJUSTER CLAUSE for
transmission to the Company. Any inadvertent delay by the Insured in providing notice shall not affect the Insured’s
right to coverage under this policy, except if and to the extent that the Company proves that it actually and
substantially was prejudiced by any unreasonable delay in notice. Notwithstanding anything to the contrary herein this
Policy, all notices detailed in this provision and elsewhere in this policy are required to be given to the Company. Such
notice shall only be effected upon receipt by the Company and not upon receipt by the assigned adjustor.

OTHER INSURANCE

Except for insurance described by the Contributing Insurance Clause, the Excess Insurance Clause, or the Underlying
Insurance Clause, this policy shall not cover to the extent of any other collectible insurance, whether directly or
indirectly covering the same property against the same causes of loss. This Company shall be liable for loss or damage
only to the extent of that amount in excess of the amount recoverable from such other collectible insurance.

PARTIAL PAYMENT OF LOSS

In the event of a loss covered by this policy, it is understood and agreed that the Company will issue partial payment(s)
of claim subject to the policy provisions, and shall not be less than the undisputed estimate of loss or damage between
the Insured and the Company.

PAYMENT OF LOSS

All adjusted claims shall be due and payable no later than thirty (30) days after presentation and acceptance of proofs
of loss by this Company or its appointed representative.

PROOF OF LOSS

The Insured, at the request of the Company, will render a signed and sworn proof of loss to the Company or its
appointed representative stating: the place, time, cause of the loss, damage, or expense; the interest of the Insured
and of all others; the value of the property involved in the loss; and the amount of loss, damage, or expense.

REINSTATEMENT

With the exception of loss caused by perils which are subject to annual aggregate limits as noted elsewhere in this
policy, no loss hereunder shall reduce the amount of this policy.
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20.

21.

22.

23.

24.

REPORTING OF VALUES / PREMIUM SWING CLAUSE
It is agreed that all changes in Total Insured Values will be reported to the Company(ies) on a semi-annual basis.

It is also agreed that the premium will be subject to one adjustment annually. This adjustment will be calculated within
30 days of expiration of this contract. Premium adjustments will be made only for acquisitions/divestures that exceed
five percent (5%) of the Total Insured Values as presented at the inception of this contract. This clause does not apply
to new agencies.

SALVAGE AND RECOVERIES

All salvages, recoveries and payments, excluding proceeds from subrogation and underlying insurance, recovered or
received prior to a loss settlement under this policy, shall reduce the loss accordingly.

If recovered or received subsequent to a loss settlement under this policy, such net amounts recovered shall be divided
between the interests concerned, i.e. the Insured and any other Company(ies) participating in the payment of any loss,
in the proportion of their respective interests.

SUBROGATION

A Any release from liability entered into by the Insured prior to loss hereunder shall not affect this policy or the
right of the Insured to recover hereunder. The right of subrogation against the Insured’s subsidiary, affiliated
and associated corporations or companies, the Insured’s officers, directors, and employees, or any other
corporations or any other corporations or companies associated with the Insured through ownership or
management, and at the option of the Insured against a tenant, vendor, supplier or customer of the Insured, is
waived.

B. In the event of any payment under this policy, this Company shall be subrogated to the extent of such
payment to all the Insured’s rights of recovery therefore. The Insured shall execute all papers required and
shall do anything that may be reasonably necessary at the expense of the Company to secure such right. The
Company will act in concert with all other interests concerned, i.e., the Insured and any other Company(ies)
participating in the payment of any loss as primary or excess insurers, in the exercise of such rights of
recovery.

If any amount is recovered as a result of such proceedings, the net amount recovered after deducting the cost
of recovery shall be divided between the interests concerned in the proportion of their respective interests. If
there should be no recovery, the expense of proceedings shall be borne by the insurers instituting the
proceedings.

SUE AND LABOR

In case of actual or imminent loss or damage covered by this policy, it shall, without prejudice to this insurance, be
lawful and necessary for the Insured, their factors, servants, or assigns to sue, labor and travel for, in and about the
defense, the safeguard, and the recovery of property or any part of the property insured hereunder; nor, in the event
of loss or damage, shall the acts of the Insured or of this Company in recovering, saving, and preserving the insured
property be considered a waiver or an acceptance of abandonment. This Company shall contribute to the expenses so
incurred.

SUIT AGAINST THE COMPANY

No suit or action on this policy for the recovery of any claim shall be sustainable in any court of law or equity unless the
Insured shall have fully complied with all the requirements of this policy; however, if there is any dispute between the
Insured and the Company as to whether the Insured has fully complied with all the requirements of this policy, such a
dispute may be resolved in a suit or action on the policy for recovery of any claim. The Company agrees that any action
or proceedings against it for recovery of any loss under this policy shall not be barred if commenced within two years
and one day after the Insured provides notice to the Company in accordance with Clause 14, “Notice of Loss” above,
which period shall be tolled from the date of notice until the date that the Insured receives the Company’s final
coverage decision (this two year and one day period is referred to as the “limitations period”). However, the
limitations period shall not apply if by the laws of the State of the address of the Insured such a limitation is invalid or if
the laws of the state in which any such action is brought permit a longer period of time within which to commence
such a suit. Furthermore, any tolling of the limitations period shall not preclude the Insured from bringing a suit or any
other proceeding regarding recovery for any loss or of any claim hereunder during the period of tolling or at any other
time.
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25.

26.

27.

Prosecution of a suit by the Insured shall not be barred due to the failure of the Company to timely advise and notify
the Insured of the expiration of any applicable dates to file and commence said suit.

It is agreed that in the event of the failure of the Company to pay any amount claimed to be due hereunder or in the
event of any other dispute relating to this policy, the Company, at the request of the Insured, will submit to the
jurisdiction of any court of competent jurisdiction within the United States and will comply with all of the requirements
necessary to give such court jurisdiction and all matters hereunder shall be determined in accordance with the law and
practice of such court, not including the court’s law regarding choice of law. The Company shall not transfer, change
venue, or remove, or seek to transfer, change venue, or remove any lawsuit filed by the Insured in any such court.

TITLES OF PARAGRAPHS

The titles of paragraphs of this form and of endorsements and supplemental contracts, if any, now or hereafter
attached hereto are inserted solely for convenience of reference and shall not be deemed in any way to limit or affect
the provisions to which they relate.

UNDERLYING INSURANCE

A Underlying insurance is insurance on all or any part of the deductible and against all or any of the causes of
loss covered by this policy including declarations of value to the carrier for hire. The existence of such
underlying insurance shall not prejudice or affect any recovery otherwise payable under this policy.

B. If the limits of such underlying insurance exceed the deductible amount which would apply in the event of loss
under this policy, then that portion which exceeds such a deductible amount shall be considered other
insurance, as defined in the Other Insurance clause.

VALUES

The values and schedule of property declared to the Company at the inception of the policy are for premium purposes
only and shall not limit the coverage provided by this policy.
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SECTION VIiI — ADDITIONAL DEFINITIONS

1. EARTHQUAKE is defined as a shaking or trembling of the earth that is tectonic in origin. Such definition shall include
tsunami, landslide, subsidence and volcanic eruption.

2. FLOOD is defined as flood waters, surface water, waves, tide or tidal water, the release of water, the rising, overflowing
or breaking of boundaries of natural or man-made bodies of water, or the spray from any of the foregoing, other than
water driven by a Named Windstorm (Storm Surge).

3. MISCELLANEOUS UNNAMED LOCATION(S) means a location that has not been included in the Statement of Values on
file with the Company(ies) and has not been reported to the Company(ies) pursuant to the reporting provisions in
Section VI. 2. Automatic Coverage for Newly Acquired Property.

4. NAMED WINDSTORM is defined as a hurricane, typhoon, tropical cyclone, tropical storm or tropical depression which
is named by National Oceanic and Atmospheric Administration's (NOAA) National Hurricane Center. For purposes of
this definition Named Windstorm shall include, but is not limited to, direct physical loss, damage or destruction caused
by the following, regardless of the number of coverages, locations, or perils involved:

A. direct action of wind including ensuing Storm Surge;

B. all resulting Flood;

C. rain or water, whether the rain or water is driven by wind or not, that enters a building or structure insured
under this policy through an opening(s) created by the direct action of such windstorm.

D. any material, object or debris that is carried, propelled or in any manner moved by such windstorm;

E. one or more tornadoes and/or cyclones that are a result of actions or effects of such windstorm;

5. OCCURRENCE is defined as any one loss, disaster, casualty, or series of losses, disasters, or casualties, arising out of one
event. When the term applies to loss or losses from the perils of windstorm, tornado, hail, Earthquake and/or Flood,
one event shall be construed to be all losses arising during a continuous period of 72 hours. When filing proof of loss,
the Insured may elect the moment at which the 72 hour period shall be deemed to have commenced, which may not
be earlier than the time when the first loss to covered property occurs.

Should any aforementioned time period commence prior to expiration or cancellation date of this policy, this Company
shall pay all such losses occurring during such period as if such period fell entirely within the term of this policy.

As respects theft, the term Occurrence as referred to elsewhere within the policy means the sum total of all losses of
covered property resulting from one or more concealed acts committed by one person or more than one person acting
in unison to the extent such loss is not otherwise excluded under this policy.

6. TIER I WIND ZONES is defined as all locations situated within Tier 1 Counties as specified below:

State County
Texas: Aransas, Brazoria, Calhoun, Cameron, Chambers, Galveston, Hardin, Harris (incldg entire City of Houston), Jackson,
Jefferson, Kenedy, Kleberg, Liberty, Matagorda, Newton, Nueces, Orange, Refugio, San Patricio, Victoria, Willacy.

7. TIER 2 WIND ZONES is defined as all locations situated within Tier 2 Counties as specified below:

State County
Texas: Bee, Brooks, Fort Bend, Goliad, Hidalgo, Jasper, Jim Wells, Live Oak, Montgomery, Polk, San Jacinto, Tyler, Wharton,
Waller.

8. TIER 3 WIND ZONES is defined as all locations situated within Tier 3 Counties as specified below:

State County
Texas: Atascosa, Austin, Colorado, DeWitt, Duval, Grimes, Jim Hogg, Karnes, Lavaca, McMullen, Starr, Trinity, Walker.

9. SECURITIES is defined as all negotiable and non-negotiable instruments or contracts representing either money or
other property, and includes revenue and other stamps in current use, tokens and tickets but does not include money.

10. STORM SURGE is defined as water driven inland from coastal waters by high winds and low atmospheric pressure. Such
definition shall not be considered Flood if such term constitutes a part of the Named Windstorm definition where a
separate sublimit or deductible applicable to such applies under the policy.
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ADDENDUM NO. 1

Insured: TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PROPERTY
INSURANCE PROGRAM

Policy Period: April 30, 2016 — April 30, 2017

EXCLUSION OF HIGHER EDUCATION ENTITIES

For the avoidance of doubt, the following Higher Education Institutions are EXCLUDED as respects loss arising out of this policy,
the TEXAS SORM: PUBLIC SECTOR PROPERTY PROGRAM.

Specifically, the Higher Education Institutions excluded under this policy are:

Midwestern State University
Stephen F. Austin University
Texas Southern University
Texas State Technical College
University of Houston
University of North Texas
Texas Woman’s University
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ADDENDUM NO. 2

Insured: TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PROPERTY
INSURANCE PROGRAM

Policy Period: April 30, 2016 — April 30, 2017

LOSS PAYABLE PROVISION

Payments for covered loss under this policy shall be made payable directly to the affected insured participant in the Statewide
Property Insurance Program, as their interests may appear, at the notification address as shown in this clause. Payment shall be
issued to the applicable payee(s) as noted in this clause and it shall not be a requirement that the first named insured, Texas
State Office of Risk Management (SORM), be included as a joint payee for covered loss hereunder.

Insured Participants and Loss Payable Addresses:

ENTITY STREET ADDRESS CITY STATE | ZIP

Board of Professional Engineers 1917 South IH 35 Austin TX 78741-3702
Sixth Court of Appeals 100 N. State Line Ave. #20 Texarkana TX 75501
Credit Union Department 914 E. Anderson Lane Austin TX 78752-1699
Department of Banking 2601 N. Lamar Blvd Austin TX 78705
Department of Housing & Community Affairs PO Box 13941 Austin X 78711-3941
Department of Motor Vehicles 4000 Jackson Ave, Bldg. 1 Austin TX 78731

— Attn: Finance & Admin. Services Division

Department of Public Safety 5805 N. Lamar Blvd Austin TX 78752-4422
Department of State Health Services 1301 South Bowen Rd., Ste. 200 | Arlington TX 76013
General Land Office PO Box 12873 Austin TX 78711-2873
Office of Court Administration 205 W. 14" Street, Ste. 600 Austin TX 78701
Parks & Wildlife — Tyler 11810 FM 848 Tyler X 75707
Parks & Wildlife — Other than Tyler 4200 Smith School Road Austin TX 78744
State Office of Risk Management PO Box 13777 Austin TX 78711
State Preservation Board 201E. 14" Street, Ste. 950 Austin TX 78701
Juvenile Justice Dept. — Attn: Mike Meyer PO Box 12757 Austin TX 78711
Historical Commission PO Box 12276 Austin TX 78711-2276
Board of Nursing 333 Guadalupe St., Ste. 3-460 Austin TX 78701
Board of Law Examiners 205 W. 14" st. Austin TX 78711
Public Utility Commission 1701 N. Congress Ave. Austin TX 78711
Department of Savings and Mortgage Lending 2601 N. Lamar St., Ste. 201 Austin TX 78705
Higher Education Coordinating Board 1200 E. Anderson Lane Austin TX 78752
State Library and Archives Commission 1201 Brazos St. Austin TX 78701
Commission on Fire Protection 1701 Congress Ave., Ste. 1-105 Austin TX 78701
State Board of Public Accountancy 333 Guadalupe Twr 3, 9™ Floor Austin X 78701
Alcoholic Beverage Commission 5806 Mesa Dr., Ste. 111 Austin X 78731
Commission on Environmental Quality 12100 Park 35 Circle Austin X 78711
Racing Commission 8505 Cross Park Dr., Ste. 110 Austin TX 78575
Office of Public Utility Counsel 1701 Congress Ave., Ste. 9-180 Austin X 78701
Office of Consumer Credit Commissioner 2601 N. Lamar Austin TX 78705
Pension Review Board 300 W. 15" St. Austin X 78701
Military Department PO Box 5218; Camp Mabry Austin TX 78763-5218
Teacher Retirement System — Attn: Ken Welch | 1000 Red River Street Austin TX 78701-2698
Public Finance Authority 300 W. 15" st. Austin TX | 78701
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ADDENDUM NO. 3

Insured: TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PROPERTY
INSURANCE PROGRAM

Policy Period: April 30, 2016 — April 30, 2017

$10,000 DEDUCTIBLE PROVISION FOR DESIGNATED STATE AGENCIES

Solely as respects the Insureds listed below, a deductible of $10,000 per occurrence shall apply for all perils EXCEPT for the
perils of Earthquake, Flood and Named Windstorm which are described elsewhere in this policy.

Board of Professional Engineers

6th Court of Appeals

Credit Union Department

Department of Banking

Department of Housing and Community Affairs
Department of Motor Vehicles

Department of Public Safety

Department of State Health Services

General Land Office

Office of Court Administration

Parks & Wildlife - Other than Tyler

Parks & Wildlife - Tyler

State Office of Risk Management

State Preservation Board

Juvenile Justice Department — Parrie Haynes Ranch
Historical Commission

Board of Nursing

Board of Law Examiners

Public Utility Commission

Department of Savings and Mortgage Lending
Higher Education Coordinating Board

State Library and Archives Commission
Commission on Fire Protection

State Board of Public Accountancy

Alcoholic Beverage Commission

Commission on Environmental Quality

Racing Commission

Office of Public Utility Counsel

Office of Consumer Credit Commissioner
Pension Review Board
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ADDENDUM NO. 4

Insured: TEXAS STATE OFFICE OF RISK MANAGEMENT & AFFILIATED PARTICIPANTS IN THE STATEWIDE PROPERTY
INSURANCE PROGRAM

Policy Period: April 30, 2016 — April 30, 2017

RATE GUARANTEE ENDORSEMENT

Upon renewal of this policy, the rate will not be increased unless one or more of the following apply:
1. Theincurred loss ratio is greater than 40%;

2. There is a material change in any reinsurance support, provided that we have given the Named Insured notice of such
material change in any reinsurance support at least 60 days prior to the renewal date of this Policy; or

3. There is any material change in the risk and/or the quantum of natural catastrophe (wind or hail, flood, named
windstorm or earthquake) exposures insured from inception.

Additional conditions applicable to this endorsement:

1. Although our rate may stay constant, such rate will be applied to the updated Statement of Locations and Values
submitted prior to the renewal date of this Policy.

2. The rate guarantee contained in this endorsement shall apply from the inception date of this policy and expires at the
earliest of:

a. The effective date of cancellation,
b. The effective date of non-renewal, or
c. 04/30/2017.

The following definitions apply to this provision:

1. Incurred loss ratio means the sum of all incurred losses divided by all gross premiums paid, for the prior policy period
in which the Policy was in force.

2. Incurred losses means the sum of paid losses plus reserved losses, for the prior policy period in which the policy was in
force. The Company shall set such reserves at its sole discretion.

All other terms and conditions of the policy remain the same.
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